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A SHORTENED STATUTORY PERIOD FOR REPLY IS SET TO EXPIRE 3 MONTH(S) OR THIRTY (30) DAYS. 
WHICHEVER IS LONGER, FROM THE MAILING DATE OF THIS COMMUNICATION. 

• Extensions of tinne nnay be available under the provisbns of 37 CFR 1 .136(a). In no event, however, may a reply be timely filed 
after SIX (6) MONTHS from the n^1ailing date of this communication. 

- If NO period for reply is speciTied above, the maximum statutory period will apply and will expire SIX (6) MONTHS from the mailing date of this communication. 

- Failure to reply within the set or extended period for reply will, by statute, cause the application to become ABANDONED (35 U.S.C. § 133). 
Any reply received by the Office later than three nrK>nths after the mailing date of this communication, even if timely filed, may reduce any 
earned patent term adjustment. See 37 CFR 1.704(b). 

Status 

1)S Responsive to communication(s) filed on 31 October 2007 , 
2a)\3 This action is FINAL. 2b)S This action is non-final. 

3) D Since this application is in condition for allowance except for formal matters, prosecution as to the merits is 

closed in accordance with the practice under Ex parte Quayle, 1935 CD. 11, 453 O.G. 213. 

Disposition of Claiims 

4) 13 Claim(s) 1-26 and 33-51 is/are pending in the application. 

4a) Of the above claim(s) is/are withdrawn from consideration. 

5) n Claim(s) is/are allowed. 

6) S Claim(s) 1-26 and 33-51 is/are rejected. 
?)□ Claim(s) is/are objected to, 

8)n Claim(s) are subject to restriction and/or election requirement. 

Application Papers 

©)□ The specification is objected to by the Examiner. 

10) 0 The drawjng(s) filed on is/are: a)[2 accepted or b)n objected to by the Examiner. 

Applicant may not request that any objection to the drawing(s) be held in abeyance. See 37 CFR 1.85(a). 
Replacement drawing sheet(s) including the correction is required if the drawing(s) is objected to. See 37 CFR 1.121(d). 

1 1) n The oath or declaration is objected to by the Examiner. Note the attached Office Action or form PTO-152. 

Priority under 35 U.S.C. § 119 

12) 0 Acknowledgment is made of a claim for foreign priority under 35 U.S.C. § 1 19(a)-(d) or (f). 
a)n All b)n Some * c)D None of: 
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application from the International Bureau (PCT Rule 17.2(a)). 
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DETAILED ACTION 

Claims 1-33 are presented for examination. Applicant filed an amendment on 
10/31/2007 amending claim 33, canceling claims 27-32 and adding new claims 34-51. 
After careful consideration of applicant's arguments and amendments, Examiner 
maintains the claim rejections by using additional reference as set forth in detail below. 
Applicant's arguments with respect to claims have been considered but are moot in view 
of the new ground(s) of rejection. 

Double Patenting 

The applicant is respectfully requested to submit terminal disclaimers for 
provisional double patenting rejection of the Instant application over Application Nos. 
10/679,071 and 10/677,172 as provided in the first office action. 

Claim Rejections - 35 USC § 103 

1 . The following is a quotation of 35 U.S.C. 1 03(a) which forms the basis for all 
obviousness rejections set forth in this Office action: 

(a) A patent may not be obtained though the invention is not identically disclosed or described as set forth in section 102 
of this title, if the differences between the subject matter sought to be patented and the prior art are such that the subject 
matter as a whole would have been obvious at the time the invention was made to a person having ordinary skill In the art 
to which said subject matter pertains. Patentability shall not be negatived by the manner in which the Invention was 
made. 

2. Claims 1-25 and 33-51 are rejected under 35 U.S.C. 103(a) as being 
unpatentable over Aberman et al., U.S. Pub No. 2006/0218069 (reference A in attached 
PTO-892) in view Seaman U. S. Pub No. 2002/0138382 (reference B in attached PTO- 
892). 
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3. As per claim 1 , Aberman et al. teach a unit having a stated amount (see 
paragraph [0053]; where REIT issues 6 million equity units preferred stock for about 
$150 million), comprising: 

a fixed income security having a principal amount, a maturity date, and an 
interest rate (see paragraph [0053] and [0058]; where 6 million equity units preferred 
stock for about $150 million is issued matures at the end of three years period; the 
examiner notes that preferred stock is hybrid security having characteristics of bond and 
stock in some way and another); and 

a forward purchase contract (see paragraph [0053], wherein the fixed income 
security and the forward purchase contract are separable (see Fig. 2, paragraph [0030] 
and [0058]), 

wherein the forward purchase contract obligates a holder of the forward purchase 
contract to purchase a quantity of equity securities from an issuer of the unit for a price 
equal to the stated amount of the unit no later than a settlement date specified in the 
forward purchase contract (see paragraph [0034] and [0053]), and 

Aberman et al. do not teach the forward purchase contract further obligates the 
issuer of the unit to pav a purchaser of the unit a forward purchase contract payment at 
issuance of the unit . 

Seaman teaches the forward purchase contract further obligates the issuer of the 
unit to pay a purchaser of the unit a forward purchase contract payment at issuance of 
the unit (Seaman, Fig. 3, step 304; paragraph [0010] and [0011]; the Examiner 
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interprets exchangeable securities offered at discount for exchange with underlying 
securities is equivalent to issuer paying purchaser at issuance of the unit). . 

Therefore, it would be obvious to one of ordinary skill in the art at the time the 
invention was made to include the forward purchase contract further obligates the issuer 
of the unit to pay a purchaser of the unit a forward purchase contract payment at 
issuance of the unit of Aberman et al. because Seaman teaches including above feature 
enable the issuer to issue security to purchaser at market determined price including 
discount for agreement to exchange to undertying security (Seaman, paragraph [001 1]). 

4. As per claim 2, Aberman et al. in view Seaman teach claim 1 as described above. 
Aberman et al. further teach the unit, wherein 

the maturity date of the fixed income security is at least two years after the 
specified settlement date of the forward purchase contract (see paragraph [0053] and 
[0058J; where 3 year forward purchase commitment or purchase contract is assigned for 
each investment unit). 

5. As per claim 3, Aberman et al. in view Seaman teach claim 1 as described above. 
Aberman et al. further teach the unit, wherein 

the fixed income security is issued by the Issuer of the unit (see paragraph 
[0053]). 

6. As per claim 4, Aberman et al. in view Seaman teach claim 1 as described 
above. Aberman et al. further teach the unit, wherein 

the fixed income security is issued by a subsidiary of the issuer of the unit (see 
paragraph [0034]). 
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7. As per claim 5, Aberman et al. in view Seaman teach claim 1 as described above. 
Aberman et al. further teach the unit, wherein 

the fixed income security is issued by a trust, wherein the issuer has an 
ownership interest in the trust (see paragraph [0053] and [0061]; where preferred 
securities is issued by Real Estate Investment Trust (REIT)). 

8. As per claim 6, Aberman et al. in view Seaman teach claim 5 as described 
above. Aberman et al. further teach the unit, wherein 

the fixed income security is a trust-preferred security (see paragraph [0053]. 

9. As per claim 7, Aberman et al. in view Seaman teach claim 1 as described 
above. Aberman et al. further teach the unit, wherein 

the fixed income security is a bond (see paragraph [0053]; the Examiner notes 
that preferred security is hybrid security, similar to bond in some respect). 

10. As per claim 8, Aberman et al; in view Seaman teach claimi as described 
above. Aberman et al. further teach the unit, wherein 

the issuer of the unit is not the issuer of the equity securities (see paragraph 
[0030] and [0034]). 

11. As per claim 9, Aberman et al. teach claim 1 as described above. Aberman et al. 
further teach the unit, wherein 

the fixed income security is issued by a parent of the issuer of the unit (see 
paragraph [0034]). 



12. 



As per claim 10, Aberman et al. teach a method, comprising: 
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issuing a unit liaving a stated amount, the unit including a fixed income security 
and a forward purchase contract, wherein the fixed income security and the forward 
purchase contract are separable; paying at issuance, by a purchaser of the unit, a 
principal amount of the fixed income security in exchange for purchase of the unit (see 
Fig. 1 and 2; paragraph [0028] and [0053]); 

Abemian et al. do not teach paving at issuance, bv an issuer of the unit, a 
forward purchase contract payment to the purchaser of the unit . 

Seaman teaches paying at issuance, by an issuer of the unit, a forward purchase 
contract payment to the purchaser of the unit (Seaman, Fig. 3, step 304; paragraph 
[0010] and [001 1]; the Examiner interprets exchangeable securities offered at discount 
for exchange with underlying securities is equivalent to issuer paying purchaser at 
issuance of the unit). 

Therefore, it would be obvious to one of ordinary skill in the art at the time the 
invention was made to include paying at issuance, by an issuer of the unit, a forward 
purchase contract payment to the purchaser of the unit of Abennan et al. because 
Seaman teaches including above feature enable the issuer to issue security to 
purchaser at market determined price including discount for agreement to exchange to 
underlying security (Seaman, paragraph [001 1 ]). 

1 3. As per claim 1 1 , Aberman et al. in view Seaman teach claim 1 0 as described 
above. Aberman et al. further teach the method, wherein 

the maturity date of the fixed income security of the unit is at least two years after 
the specified settlement date of the forward purchase contract (see paragraph [0053] 
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and [0058]; where 3 year forward purchase commitment or purchase contract is 
assigned for each investment unit). 

14. As per claim 12, Aberman et al. in view Seaman teach claim 10 as described 
above. Aberman et al. further teach the method, wherein 

paying interest fee payments on the fixed income security and forward purchase 
contract adjustment payments to the purchaser after issuance of the unit and prior 
settlement of the forward purchase contract (see paragraph [0053] and [0031]). 

15. As per claim 13, Aberman et al. in view Seaman teach claim 12 as described 
above. Abemian et al. further teach the method comprising, at settlement, 

the purchaser of the unit purchasing a quantity of equity securities from the 
issuer of the unit for a price equal to the stated amount of the unit (see Fig. 1 ; paragraph 
[0053] and [0058]). 

16. As per claim 14, Aberman et al. in view Seaman teach claim 13 as described 
above. Aberman et al. further teach the method, wherein 

the purchaser of the unit purchasing a quantity of equity securities of the issuer 
includes the purchaser purchasing a quantity of common stock of the issuer (see Fig. 1 ; 
paragraph [0053] and [0058]). 

17. As per claim 15, Aberman et al. in view Seaman teach claim 13 as described 
above. Aberman et al. further teach the method comprising 

the purchaser reselling the fixed income security (see paragraph [0059]). 

18. As per claim 16, Aberman et al. in view Seaman teach claim 1 5 as described 
above. Aberman et al. further teach the method, wherein 
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reselling the fixed income security includes the purchaser reselling the fixed 
income security prior to the settlement date (see paragraph [0059]). 

19. As per claim 17, Aberman et al. in view Seaman teach claim 16 as described 
above. Aberman et al. further teach the method, wherein 

the purchaser of the unit purchasing a quantity of equity securities of the issuer 
includes the purchaser paying the issuer with proceeds from resale of the fixed income 
security (see paragraph [0059]). 

20. As per claim 18, Aberman et al. in view Seaman teach claim 10 as described 
above. Aberman et al. further teach the method, wherein 

the fixed income security is a bond (see paragraph [0053]; the Examiner notes 
that preferred security is hybrid security, similar to bond in some respect). 

21. As per claim 19, Aberman et al. in view Seaman teach claim 13 as described 
above. Aberman et al. further teach the method comprising 

a subsidiary of the issuer of the unit issuing the fixed income security (see Fig. 1 ; 
paragraph [0028] and [0053]). 

22. As per claim 20, Aberman et al. in view Seaman teach claim 19 as described 
above. Aberman et al. further teach the method comprising 

the issuer of the unit guarantying payment obligations of the subsidiary (see 
paragraph [0034] and [0034]). 

23. As per claim 21 , Aberman et al. in view Seaman teach claim 13 as described 
above. Aberman et al. further teach the method comprising 
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a trust issuing the fixed income security, wherein the issuer of the unit has an 
ownership interest in the trust (see Fig. 1 ; paragraph [0053]). 

24. As per claim 22, Aberman et al. in view Seaman teach claim 21 as described 
above. Aberman et al. further teach the method comprising 

the issuer of the unit guarantying payment obligations of the trust (see paragraph 
[0053]). 

25. As per claim 23, Aberman et al. in view Seaman teach claim 21 as described 
above. Aberman et al. further teach the method, wherein 

the fixed income security includes a trust- preferred security (see paragraph 
[0053]; where REIT issued preferred stock). 

26. As per claim 24, Aberman et al. in view Seaman teach claim 21 as described 
above. Aberman et al. further teach the method comprising 

the trust purchasing a second fixed income security (see Fig. 1 ; paragraph 
[[0010], [0027] and [0028]; where REIT issues common stock to the parent 40 in return 
of contribution of REIT-eligible asset (include second fixedMncome securities such as 
mortgage backed securities) by the parent). 

27. As per claim 25, Aberman et al. in view Seaman teach claim 21 as described 
above. Aberman et al. further teach the method comprising 

the trust purchasing a second fixed income security issued by a subsidiary of the 
issuer of the unit (see paragraph [0010] and [0028]; REIT exchanges REIT-eligible 
asset with its common stock with its parent; the Examiner interprets REIT-eligible asset 
includes second fixed income security), in view Seaman 
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28. As per claim 26, Aberman et al. teach claim 1 3 as described above. Aberman et 
al. further teach the method comprising 

a parent of the issuer of the unit issuing the fixed Income security (see paragraph 
[0034]). 

29. As per claim 33, 34 and 43, Aberman et al. teach a method, comprising a unit , 
wherein the unit includes: 

a fixed Income security having a maturity date, a principal amount and an interest 
rate (see paragraph [0053] and [0058]; where 6 million equity units preferred stock for 
about $150 million is issued matures at the end of three years period; the examiner 
notes that preferred stock is hybrid security having characteristics of bond and stock in 
some way and another); and 

a fonvard purchase contract(see paragraph [0053], wherein the fixed income 
security and the forward purchase contract are separable(see Fig. 2, paragraph [0030] 
and [0058]), wherein the forward purchase contract obligates a holder of the fonvard 
purchase contract to purchase a quantity of equity securities from an issuer of the unit 
for a price equal to a stated amount of the unit no later than a settlement date specified 
in the forward purchase contract(see paragraph [0034] and [0053]), and 

Aberman et al. do not teach that the fonvard purchase contract further obligates the 
issuer of the unit to pav a purchaser of the unit a forward purchase contract oavment at 
Issuance of the unit. 
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Seaman teaches that the forward purchase contract further obligates the issuer 
of the unit to pay a purchaser of the unit a forward purchase contract payment at 
issuance of the unit (Seaman, Fig. 3, step 304; paragraph [0010] and [0011]; the 
Examiner interprets exchangeable securities offered at discount for exchange with 
underlying securities is equivalent to issuer paying purchaser at issuance of the unit). 

Therefore, it would be obvious to one of ordinary skill in the art at the time the 
invention was made to include the forward purchase contract further obligates the issuer 
of the unit to pay a purchaser of the unit a forward purchase contract payment at 
issuance of the unit of Aberman et al. because Seaman teaches including above feature 
enable the issuer to issue security to purchaser at market determined price including 
discount for agreement to exchange to underlying security (Seaman, paragraph [001 1]). 

30. As per claims 35 and 44, Aberman et al. in view of Seaman teach claim 34 and 
43 respectively as described above. Claims 35 and 44 are rejected under same rational 
as claim 2 described above. 

31 . As per claims 36 and 45, Aberman et al. in view of Seaman teach claim 34 and 
43 respectively as described above. Claim 36 and 45 are rejected under same rational 
as claim 3 described above. 

32. As per claim 37 and 46, Aberman et al. in view of Seaman teach claim 34 and 43 
respectively as described above. Claim 37 and 46 are rejected under same rational as 
claim 4 described above. 
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33. As per claim 38 and 47, Aberman et al. in view of Seaman teach claim 34 and 43 
respectively as described above. Claim 38 and 47are rejected under same rational as 
claim 5 described above. 

34. As per claim 39 and 48, Aberman et al. in view of Seaman teach claim 38 and 43 
respectively as described above. Claim 39 and 48 are rejected under same rational as 
claim 6 described above. 

35. As per claim 40 and 49, Aberman et al. in view of Seaman teach claim 34 and 43 
respectively as described above. Claim 40 and 49 are rejected under same rational as 
claim 7 described above. 

36. As per claim 41 and 50, Aberman et al. in view of Seaman teach claim 34 and 43 
respectively as described above. Claim 41 and 50 are rejected under same rational as 
claim 8 described above. 

As per claim 42 and 51 , Aberman et al. in view of Seaman teach claim 34 and 43 
respectively as described above. Claim 42 and 51 are rejected under same rational as 
claim 9 described above, 

Response to Arguments 

37. Examiner maintains the claim rejections by using additional reference. 
Applicant's arguments with respect to claims have been considered but are moot in view 
of the new ground(s) of rejection. Accordingly, this office action is Non-Final. 
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Conclusion 

38. The prior art made of record and not relied upon is considered pertinent to 
applicant's disclosures. The following are pertinent to current invention, though not 
relied upon: 

Aberman et al. (U.S. Pub No. 5,930,777) teaches financial instruments and 
method. 

Bodurtha et al. (U.S. Pub No. 2003/0182219) teach total return asset contracts 
and associated processing systems. 

Fisher et al. (U.S. Pub No. 2004/0153388) teach method and system for coupling 
investments for project funding. 

Daughtery , III (U.S. Patent No. 6,263,321) teaches apparatus and process for 
calculating an option. 

Lancaster et al. (U.S. Pub No. 2002/0133456) teach system and method for 
using derivative financial product in capacity-driven industries. 

Higgins (U.S. Pub No. 2002/0120542) teaches basket option hedging method. 

Lange (U.S. Patent No. 6,321,212) teaches financial product having a demand- 
based adjustable return and trading exchange therefor. 

Williams et al. (U.S. Pub No. 2006/0212380) teach method for issuing, 
distributing, managing and redeeming investment instruments providing normalized 
annuity options. 

Woodley (U.S. Pub No. 2002/0178111) teaches portfolio hedging method. 
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Any inquiry concerning this communication or earlier communications from the 
examiner should be directed to Bijendra K. Shrestha whose telephone number is 
(571)270-1374. The examiner can normally be reached on 7:00AM-4:30PM (Monday- 
Friday); 2nd Friday OFF. 

If attempts to reach. the examiner by telephone are unsuccessful, the examiner's 
supervisor, Alexander Kalinowski can be reached on (571 )272-6771 . The fax phone 
number for the organization where this application or proceeding is assigned is 571- 
273-8300. 

Information regarding the status of an application may be obtained from the 
Patent Application Information Retrieval (PAIR) system. Status information for 
published applications may be obtained from either Private PAIR or Public PAIR. 
Status information for unpublished applications is available through Private PAIR only. 
For more information about the PAIR system, see http://pair-direct.uspto.gov. Should 
you have questions on access to the Private PAIR system, contact the Electronic 
Business Center (EBC) at 866-217-9197 (toll-free). If you would like assistance from a 
USPTO Customer Service Representative or access to the automated information 
system, call 800-786-9199 (IN USA OR CANADA) or 571-272-1000. 
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